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Independent Auditor’s Report

Board of Directors
Summit Educational Association, Inc.

We have audited the accompanying financial statements of Summit Educational Association, Inc. (a
nonprofit organization) which comprise the balance sheet as of December 31,2015, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Summit Educational Association, Inc. as of December 31, 2015, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Ritz Holman LLP
Serving businesses, nonprofits, individuals and trusts.

330 E. Kilbourn Ave., Suite 550    t. 414.271.!451
Milwaukee, W153202 f. 414.271.7464

ritzhoiman.com

Member of the American Institute o~: Cerfi[ied Public Accoontants, Wisconsin Ins titu[e o[ Certi[ied Public Accountants



Board of Directors
Summit Educational Association, Inc.

Report on Summarized Comparative Information

The 2014 financial statements were reviewed by us, and our report thereon, dated September 22, 2015
stated we were not aware of any material modifications that should be made to those financial statements
for them to be in conformity with accounting principles generally accepted in the United States of
America. However, a review is substantially less in scope than an audit and does not provide a basis for
the expression of an opinion on the financial statements. In our opinion, the summarized comparative
information presented herein as of and for the year ended December 31, 2014 is consistent, in all
material respects with the reviewed financial statements from which it has been derived.

Other Matter(s)

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedule of functional expenses is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the basic financial statements as a
whole.

RITZ HOLMAN LLP
Certified Public Accountants

Milwaukee, Wisconsin
November 7, 2016
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SUMMIT EDUCATIONAL ASSOCIATION, INC.
BALANCE SHEET

DECEMBER 31, 2015
(With Summarized Totals for December 31, 2014)

CURRENT ASSETS
Cash and Cash Equivalents
Prepaid Expenses

Total Current Assets

FIXED ASSETS
Furniture and Equipment
Vehicles

Total Fixed Assets
Less: Accumulated Depreciation

Net Fixed Assets

OTHER ASSETS
Deposit

Total Other Assets

TOTAL ASSETS

ASSETS
Audited

2015

$ 78,193
250

$ 78,443

$ 37,459
13,750

$ 51,2O9
(46,410)

$ 4,799

$ 83,242

Reviewed
2014

$ 74,880
3,567

$ 78,447

$ 36,77O
13,750

$ 5O,52O
(41,771)

$ 8,749

$ 23,750
$ 23,750

$ 110,946

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Accrued Payroll Liabilities
Deferred Revenue - Gala
Current Portion of Capital Lease

Total Current Liabilities

LONG-TERM LIABILITIES
Capital Lease
Less: Current Portion of Capital Lease

Total Long-Term Liabilities
Total Liabilities

NET ASSETS
Unrestricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

$ 3,639 $ 20,408
--- 3,758
--- 25,000

1,334 1,204
$ 4,973 $ 50,370

$ 1,931 $ 3,126
(1,334) (1,204)

$    597 $ 1,922
$ 5,570 $ 52,292

$ 77,672 $
$ 77,672 $

$ 83,242 $

58,654
58,654

110,946

The accompanying notes are an integral part of these financial statements.
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SUMMIT EDUCATIONAL ASSOCIATION, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)

REVENUE
Contributions
Donated Goods and Services
Program Service Fees
Interest Income
Fundraising Events Income
Fundraising Events In-Kind Income
Fundraising Events Expense

Total Revenue

EXPENSES
Program Services
Management and General
Fundraising

Total Expenses

CHANGE IN NET ASSETS

Net Assets at Beginning of Year

NET ASSETS AT END OF YEAR

Unrestricted
Audited Reviewed

2015 2014

223,589 $ 257,531
3,600 28,000

42,067 25,179
69 58

272,215 80,459
--- 15,200

(117,131) (27,336)
424,409 $ 379,091

$ 309,443 $ 348,175
43,546 53,385
52,402 34,178

$ 405,391 $ 435,738

$ 19,018 $ (56,647)

58,654 115,301

$ 77,672 $ 58,654

The accompanying notes are an integral part of these financial statements.
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SUMMIT EDUCATIONAL ASSOCIATION, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets

to Net Cash Provided by Operating Activities
Depreciation
(Increase) Decrease in Pledges Receivable
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Security Deposit
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll Liabilities
Increase (Decrease) in Deferred Revenue - Gala

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets

Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on Capital Leases

Net Cash Used by Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest Paid
Donated Stock

Audited
2015

$ 19,018

4,638

3,317
23,750

(16,769)
(3,758)

(25,000)

$ 5,196

$ (689)

$ (689)

$ (1,194)

$ (1,194)

$ 3,313

74,880

$ 78,193

Reviewed
2014

(56,647)

4,272
11,144
(1,650)

(23,750)
19,289

(416)
25,000

$ (22,758)

$ (1,340)

$ (1,340)

$ (1,097)

$ (1,097)

$ (25,195)

100,075

$ 74,880

$    265 $ 373
49,336 50,660

The accompanying notes are an integral part of these financial statements.
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SUMMIT EDUCATIONAL ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015
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SUMMIT EDUCATIONAL ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE A - Summary of Significant Accounting Policies

Organization
The mission of Summit Educational Association, Inc. (the "Organization") is to foster
relationships between dedicated mentors, parents, and their children to encourage children’s
intellectual, cultural, and moral growth.

Accounting Method
The financial statements of the Organization have been prepared on the accrual basis of
accounting.

Cash and Cash Equivalents
For purposes of the statement of cash flows, cash and cash equivalents include all highly
liquid debt instruments with original maturities of three months or less at purchase.
Consequently, investments in money market funds are considered cash equivalents.

Fixed Assets
Fixed assets are recorded at cost. Depreciation is computed on a straight-line basis over the
estimated useful lives of the assets.

Basis of Presentation
The Organization reports information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. Assets of the restricted classes are created only by
donor-imposed restrictions.

At December 31,2015, the Organization’s net assets were all unrestricted.

Contributions
All contributions are considered available for the Organization’s general programs unless
specifically restricted by the donor. Amounts received that are designated for future periods
or restricted by the donor are reported as temporarily or permanently restricted support and
increase the respective class of net assets. Contributions received with temporary
restrictions that are met in the same reporting period are reported as unrestricted support
and increase unrestricted net assets. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities
as net assets released from restrictions. Investment income that is limited to specific uses
by donor restrictions is reported as increases in unrestricted net assets if the restrictions are
met in the same reporting period as the income is recognized.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Allowance for Uncollectible Accounts
Management believes all receivables will be collected in accordance with the terms of the
agreements. Thus, no allowance for uncollectible accounts is necessary at year end.
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SUMMIT EDUCATIONAL ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE B -

NOTE C -

NOTE D-

Comparative Financial Information and Reclassifications

The financial information shown for 2014 in the accompanying financial statements is
included to provide a basis for comparison with 2015. The comparative information is
summarized by total only, not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity to generally accepted accounting
principles. Accordingly, such information should be read in conjunction with the
Organization’s financial statements for the year ended December 31, 2014 from which the
summarized information was derived.

For comparability, certain 2014 amounts may have been reclassified to conform with
classifications adopted in 2015. The reclassifications have no effect on reported amounts of
net assets or changes in net assets.

Capital Lease

The Organization leases a copy machine under a capital lease with a capitalized cost of
$5,734. The economic substance of the lease is that the Organization is financing the
acquisition of the asset through the lease and, accordingly, it is recorded in the
Organization’s assets and liabilities. The asset is included under fixed assets and is being
depreciated over the lease term and useful life of the asset of five years. For the year ended
December 31,2015, accumulated depreciation related to the copier was $4,014 and
depreciation expense related to the copier is $1,147.

Future minimum lease payments are as follows:

Year Principal Interest Total

$1,334 $ 136 $1,470
597 382 979

~ $ ~518 $2.449

2016
2017

Total

In-Kind Revenue

The Organization received $3,600 of in-kind donations during the year ended December 31,
2015. In-kind donations were recorded at estimated fair market value. Donated services
were recorded as revenue and offset by like amounts in expenses.

In-kind donations consisted of the following:

Accounting Services

Total $3.600

-8-



SUMMIT EDUCATIONAL ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

NOTE E -

NOTE F -

NOTE G -

NOTE H -

Related Parties

A relative of the executive director serves on the board of directors. The Organization
received cash donations of $43,527 from board members and board members’ organizations
during the year ended December 31,2015.

Operating Lease

The Organization leases its office space in Milwaukee, Wisconsin, under an operating lease
expiring on August 31, 2018. Rental expense was $23,000 for the year ended December 31,
2015.

Minimum future rental payments are as follows:

Year Endinq December 31, Amount

2016 $23,000
2017 23,000
2018 15 333

Total ~_333

Income Taxes

The Internal Revenue Service has determined that the Organization is exempt from federal
income tax under Section 501(c)(3) of the Internal Revenue Code.

In November 2009, the Organization received a determination letter from the Internal
Revenue Service terminating its private foundation status and as of January 1, 2003, it was
determined to be an organization described in section 170(b)(1)(A)(vi) of the Internal
Revenue Code.

Management has reviewed all tax positions recognized in previously filed tax returns and
those expected to be taken in future tax returns. As of December 31,2015, the Organization
had no amounts related to unrecognized income tax benefits and no amounts related to
accrued interest and penalties. The Organization does not anticipate any significant changes
to unrecognized income tax benefits over the next year. The Organization is currently not
under audit by any federal or state taxing authority and is no longer subject to tax
examinations by the U.S. federal jurisdiction for years prior to 2012 and the state jurisdiction
for years prior to 2011.

Subsequent Events

The Organization has evaluated events and transactions occurring after December 31,2015,
through November 7, 2016, the date the financial statements were available to be issued, for
possible adjustments to the financial statements or disclosures. The Organization has
determined that no subsequent events need to be disclosed.



SUMMIT EDUCATIONAL ASSOCIATION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2015
(With Summarized Totals for the Year Ended December 31, 2014)

Management Audited
Program and 2015
Services General Fundraisin9 Total

Reviewed
2014
Total

Salaries and Wages $ 169,196 $ 24,504 $ 39,674 $ 233,374 $ 224,845
Employee Benefits 2,871 416 673 3,960 8,673
Payroll Taxes 15,525 2,249 3,641 21,415 20,474
Professional Fees 923 7,350 1,500 9,773 36,015
Supplies 570 32 32 634 1,829
Telephone 1,529 --- 382 1,911 1,790
Postage 154 11 55 220 1,296
Printing and Publications 1,332 222 666 2,220 3,069
Intemet Service 216 29 43 288 596
Advertising ............ 5,986
Occupancy 18,400 2,300 2,300 23,000 23,000
Maintenance 8,810 490 490 9,790 4,224
Depreciation 3,247 463 928 4,638 4,272
Travel 1,883 ...... 1,883 7,270
Conferences and Meetings 325 --- 325 650 1,586
Interest --- 265 --- 265 373
Insurance 9,031 475 --- 9,506 9,334
Memberships 250 ...... 250 1,170
Staff Development 22,991 ...... 22,991 22,881
Field Trips 15,124 ...... 15,124 25,494
Program Expenses 37,066 ...... 37,066 29,843
Bank and Credit Card Fees --- 4,740 --- 4,740 1,179
Fundraising Expenses ...... 1,419 1,419 ---
Miscellaneous ...... 274 274 450
Taxes ............ 89

Total Expenses $ 309,443 $ 43,546 $ 52,402 $ 405,391 $ 435,738

-10-


